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United Sta:es 
Environmental Protection Agency 

Criminal Investigation Division 

Memorandum of Interview 
1. Case Title: 2. Case Number: 
Westlake Polymers, Inc. 0601 -0041 

3. Parson Interviewed: Michael Ward 4. Office: 
Houston, TX 

S. Location of Interview: Corpus Christl. TX 6. Date of Interview: 
2·1 7-96 

On the above date. Sl Brian Lynch and I Interviewed Michael Ward. concerning his knowledge of 
the vinyl acetate slop scream delivered to Gulf Conservation Corporation IGCC) over the pasr few 
months. Ward's attorneys. Ronald Chachere and Paul Kratzig, \vere p resent during the Interview 
at Ward's request. Ward provided the following information during the interview: 

He has been in the oil field production business for about 25 years. He has only wo~ked in the 
production of crude oil and natural gas and has not worked in the crude blending or gathering 
bu•inoss. He has no formal training in environmental maners and is not familiar with EPA and 
state onvlronmemal regulations. 

MJP Resources, Inc. !MJP) is his company. He formed it in the summer ol 1996. He is the 
President and his wife is Secretary/Treasurer. MJP was meant 1 0 be a terminal facility for crude 
oil gatherers. He knew about the largo storage capacity at ttle Norco facility and figured he 
could make some monev in this business by being an alternanve to Koch. He was going to 
operate like GATX. 

MJP is located across FM 2725 from GCC and he did not have an office there . lie knew Jimmy 
Oupnik and would talk with him from time to time while he was working ncar GCC. He knew 
Dupn1k had some offke space available at GCC. so he decided to put his office there. 

At first he said he did not know much about Oupnik, but ;hen he said he had known Oupnik for a 
long time. He has a terrible reputation for not paying his bills. He also heard that Oupnik was 
Involved with the Hajecate at the Unl Refinery when that first opened. Dupnik hact received 
probation from an indictment that came out of the Uni Refinery deal. He found out about 
Oupnlk's probation abou t o11e and a half years ago. He first met Oupnik about two years ago in 
early 1994. 
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He knew about the storage capacity at Norco because he hDd taken over the oil production operation for Sol! red 
Maizus. Maizus would send money down and he would also pay the security guards at No1co. Maizus leases the 
tanks on the north sido of the No/CO facility to him. 

When he decided to form MJ? he did so with the backing of investors. But when he started talking with Dupnik he 
discovered Dupnik had some investors who would give him a better deal so he decided to use them Instead. They are 
Frantzen and Voelker out of New Orle ans. LA. He met them when they came down t o check on Dupnik's operations 
during August 1995. He was not offlcing with Dupnik at the time. At first he said t hat he started officing at t he GCC 
facility when the U·Haul truck was unloading office furniture, but he then corrected himself and said he actually 
started officing with GCC In November 1995. He first s tarted u sing the GCC phones in October 1995 when he 
worked out of his briefcase and car. He would use tha phones at the GCC facil ity and also answer the phones for 
Dupni< and GCC when Dupnik and Polly were not around. 

When he started officing at GCC in November 1995. he had some of the MJP hands working there to help out Oupnil<. 
He did not own or have any time for GCC business. however. As he said he would answer phones and answer 
questions on t>ehalf of Dupnik when he could. 

Ho knew GCC had a R2 plant permit and that he is real familiar with Texas H>~llro<~d Commission !ARC) terminology. 
He knew rhat the R2 permit gives GCC the right to take in exploration crude oil and production tank bottoms, clean 
them up and re ·clairn them. They are also allowed to blend the crude oil w ith cutter stock. 

11 e knew Dupnik was getting cuner steel< from Race in October or November 1995 because he saw the Raco truck 
delivering it to GCC rhen . He met Frank Riebsehlager wi'len i'le was d riving lor Raeo r1ear the end of Oetober or thi! 
first of November 1995. He and Joe luca were down ~~the GCC facility at the same time . Riebsohlager and Luca 
introduced themselves to Ward. He had a conversation with Riebschlagar the first timo he made a delivery to GCC. 
Riebschlager said t hat it was cutter stock. He had commented to Aiebschlager that he looked tired and Riebschlager 
s.aid he had driven all the way from Loulolana. 

He met Luca at Gee on numerous occasions, made a delivery of the cu tter 
stock to GCC. Luca also called GCC almost daily looi<Jng for Dupnik. He never had any conversations of substance 
with luca. Ha never discussed business 1r1ith Luca. 

He was never really suspicious of what Dupnik was doing. Now that he thinh about it, he did t hink "how can Jimmy 
pay $10 or $1 1 ;!! barrel for cutter stock and still make money when crude oil sells for just $14 a barrel. He did not 
believe thilt there would be any profit in the deal, what with the expenses of labor, transportation, etc. He says he did 
not know what materl•l Oupnlk was getdng but he did notice it smelled and it wes not an odor he 
associated with c rude oil activities or from an oil field. He never had any conversations with 
about the cutter stock or GCC activities. 

He recalls a sample bottle of • cutter s tock which was left in tho GCC office. It was yellow colored. This was 
sometime in Nove mber 1995 . o asked Dupnik what it was and Dupnik said it was the cuner stock he was using at 
GCC. He said it was mineral spirits. He has seen truck pulling into and out of the GCC !ooility on numerous 
occasions. On at lea.st one occasion he observed tho drive up to the bay and pari<, and he observed them 
connect a hose between tho truck ~nd the tanks in the was when ha had received a phone call for Dupnil< 
and he walked out to the bay to t ell him about the phone call. 

ThiG doc1.1mem co Mains neither recommendation!;; nor eonclu$'ions of the EPA. 1t i~ the propen.v of the 

EPA G.!''ld i.s- looned to y~;~ur {l&ency: l t -end its contents are not to be disttii>ut(lld outside yo~t t~geney. Pcge~of~aoe~ 

CJD Form Ba ( 5/941 

29 002 



OCT-28-2001 FRI 03 :05 Pl1 TX NAT RESOURCE CONV COM FAX NO, 7137873520 P. 10/12 

United Statc:s 
Environmental Protection Agency 

Criminal Investigation Division 

Continuation Sheet 

2. Case Number: 0601-
0041 

He said he understands that Dupnik w as blending the cutter stock wlth crude oil tank bonorns. 1-le believes that some 
of the cutter st.ock was blended With crude they got from Aransas Pass Warehouse. A man named Cantebery came 
out and made the deal with Dupnik sometime in November 1995. It was supposedly crude taken otf of a barge tha1: 
was not U.S. Coast Guard approved. The crude came from a wei( in Matagorda Bay. Dupnik asked him If he could 
use his MJP hands to remove crude at the Aransas Pass Warehouse. When they came back with trucks of oil they 
fi lled 1:he tanks ~t GCC to capacity so Dupnik asked him to let him store the excess at Norco. He told Dupn)k he could 
use one of <he tanks. but that he must move ft out right away because he did not h~vo a lease or authoriza<ion to 
allow Dupnik to store stuff there . It was just one load of oil and Dupnik put i t into one of the two ranks EPA-C!D had 
sampled on the Norco facility. He had given Dupnik the key to the Norco gate earlier because Dupnlk lived closer to 
Norco end could respond i f there was a problem or to let the hands into the facility. ' Ther~fore, Dupnlk had the key to 
the facility and could Jet trucksinto the facility if and when he wanted. He does not know of any other loads Dup11i< 
might have delivered to the Norco facility . 

He does nor remember signing for any shipments of material al the GCC facility, but he is net sure . He was not 
particularly suspicious of Dupnik's activities at GCC prior to his laking over GCC. Tho only <hing that ever bothered 
him was t hat ho kept seeing ~rucks come in with cutter stock., but never saw any trucks bringing in oil to blend 
with it. That is except for the Aransas Pass loads he mentioned earlier. He dicl see truck.s come in to pick up material, 
however. 

He does not remember when he first heard or became aware that t he cutter stock Dupnik was getting had vinyl 
acetate i fl i t . He believes he first learned about it Just the other day when EPA-CID searched the facility. He did k.now 
Dupnik had a problem with the odor of the matelial. The material smelled very bad end Dupnik was having a hard 
time getting rid of it. He thinks Dupnik called Gary Wi[chie at Norco Crude to come and pick some up. They came 
and too~ samples of it, but finall y said t hey could not use it. He saw an employee of Norco Crvde come and sample 
the materiaL 

He said he did not have any dealings w ith it <Jntil Walter Scot called and he talked to him about the clean up o l the 
spill right beiore Christmas. Scott told him that he had samples of the opilled n:oaterial and he was going to have them 
analyzed. He passed what Sco tt told him.W, Dyp.qlk . . The sacon'd time '~8lttall:ed to him about the spill, h e also 
faxed some sample results to him. He put the results on Dupnik's desk. He also told Dupnik to coli Scott about the 
problem of the spill . Scott gave Dupnik adequate t ime to clean up the spill. He f irst became aware of tho spill right 
before a long weekend in early December. He remembers this because he went to a party in New Orleans w ith his 
parmers Frantzen and Voelker. Dupnik was at the party, He says he thought Dupnik would hava reported t he spill . 
He says Dupnik knows <he reporting requirements for spills. 

In November, 1995 , Dupnik had a problelj!'-w~.1moisture at the R2 plant. Dupnik asKed him 1~$1\\eyv-'o,Yanyone 
who knew of a chemical to knock moisture out of tank bottoms. He told Dupnil< 10 call Trea<·a·L•te and some other 
company. He believes Dupnik called Treat-a-Lite. but he is not sure. He says he doesn't know if Dupnik was using 
hexane to cut the smell on the cutter stock, but Dupnik had mada a deal to buy hexane f rom Formosa recently. 

· .. ~ 
He f irst heard of Jack Ploss about two and a half ~e)cs ago. Oupnik brought Ploss to GCC. Ploss got the tank 
cleaning job at Refugio-Exxon. Ploss wanted to le~S'(tanks from MJP on the nonh side of FM 2725 which he can 
tease. But he did not do a deal with Ploss because Ploss w anted to use the tanks without cleaning them and 1hat is a 
"no-no· in the terminal business. He told Ploss he would have to clean t hem due t o government regulations and Ploss 
did not wunt to do it. 
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As far as the ta~l<s at Norco, he provided the following information: 

2. Case Number: 0601-
0041 

The tanks on the north sid~ of tt>e facil ity are and were virtually empty. He leased six tanks anq the truck rack on that 
side. He has re· plped and connected the tanks. There are barge pumps, overhead lines, and pipes that go 
underground to the refinery. Tanks 8 and 9 have floating roofs Which were corroded. Tank 9 nad ®out eight inches 
of oil on top of the roof and <!lor of water . This tank was about half full. It is a 20,000 bbl tan I<.. Tank 4 had about 
two feet of tank bottoms, tank 5 had apout two feet of t<mk bonoms, and tank 6 hac;J about three feet of oil in lt. 
These are all estimates, of course. 

The material from t anks 4,5, and a was pl aced into tank 7 . When they got down to where the bottoms were bad he 
called H&K vacuum Service and told 'lhem ha wanted the material removed with a vacuum truck. He placed the 
washout into tank number 7. The washout from tanks 5 or 6 was removed by the vacuum truck and pur into tank 
number 2.7. He pumped the washout from tanks 8 and 9 into tank number 27 was well. It is labelled a waste tank on 
the diagram ol the facil ity. 

' ' . This project was starred in October 1995 and jo.lsT finished in February 1996. Now the tanks are all empty on the 
north side except tor tank 7 . It is half full. The rest was dumped into tank number 27. 

The reason that there is no more oil in the tanks t han noted is due to his predecessor, Roy Calloway. Maizus made & 

deal with Calloway and Ross Hughes in lasr two years to remove material from the tanks . Money from the oil was 
supposed robe split one half to Malws and one halt to Hughes and Calloway. Maizus received little money from the 
deal and he asked him to check out Phoenix Oil to see If they picked some of the oil up . He contacted Phoenix and 
talked w ith them. ~le asked them for bills to be t orwarded, but they never came. They said they only received a small 
amount of the oil. He told them that he was going to report It stolen to the RRC and they finally told him they picked 
up 47 lo ads of o il. He was told by them that it came from the north side tanks and that they lett what they couldn't 
pump. He thinks that tanks contained crude oil or waste oil a nd that ta nks 8 and 9 moy have contained 6-oil. At least 
it looked like it to him. He says tanks 8 and 9 smelled like crude oil to him or maybe 6-oil. Tar>k number 4 did no\ 
smell like crude. It smelled like gasolino or diesel. Alamo Environmental cl e.a,ned up the oil spill at MJP. They have a 
burner fuel market. They knew there was oil In the Norco tanks . He was ap'proached by Craig Santana about buying 
the material in the Norco tanks. They were in the market to buy slop oil. He said yes to Santana anq they sampled 
the tanks on the north s ide of the road and the others at the refinery cause he planned to use them eventually as well . 
He believes Alamo Environmental sampled the tanks. Santana said he count not use the material. however. This was 
sometime after the pipeline spill in December 1995. He says he paid Alamo Environmental for the U.S. coast Guard 
spill response pion/procedures book for the dock after the spill. It took the Coast Guard four rimes to get the plan 
approved. Alamo Environmental has never given him a copy of the plan and he h as held up $14,000 payment for the 
spill cleanup because of it. He fina lly got a copy of the plan directly from the Coast Guard . 

He says he did not arrange the Formosa hexune deaf. Dupnik did this ~nd told him about the deal after he took over 
GCC. Dupnik told him he had a TNRCC lcner approving the deal, but he has never seen the lener . Dupnilc si9ned the 
contract with Formosa around December 1 995, but at fi rst Formosa would nor sign, because they said GCC was not 
permitted to take the material. Then formosa got a verbal ok from TNRCC and later the letter approving the deal. 
That's when Formosa signed the deal and it was sometime in February 1996. David Hill from Formosa knows all 
abou t it. 
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He had talked with Gil bert Prud 'homme about his (Prud'homme) sending a letter cancelling the RZ permit. He warns 
t o have one issued in GCC's name. if they decide to get another one from the RRC. 

At the end of the interview, Ward remembered that Santana came to him end told him GCC had a real problem with 
Walter Scott at Alamo Concrete. This was righl at Christmas time. Santano said he was going to have to really 
watch Dupnik. He says he w as there the day Jell Lewelyn came Ollt to inspect the spill. Ho does not remember 
where the meeting occurred.. 
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